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Financial and Economic Reforms in Saudi Arabia:
‘Vision 2030’and ‘NTP 2020’

i ZE*

The rapid decline in Saudi Arabia’s oil revenue has forced its economy into
depression. While the government maintained its expenditure at a high level in
2014 and 2015 to prevent a decline, the economy gradually ran into depression.
The government issued a treasury bond to domestic banks in July 2015 to finance
its deficit and prevent a rapid decrease in the foreign reserves of the Saudi
Arabian Monetary Agency (SAMA, the central bank). The government continued
its issuance.

The government realised that the oil prices would not recover to their earlier
high levels of more than $100 per barrel. Therefore, towards the end of 2015, it
took certain steps to reform its financial structure, cutting its energy subsidies
and trying to increase its revenue. During the same time, Mohammad bin Salman,
the deputy crown prince, started conceiving fundamental financial and economic
reforms. On April 25, he announced Vision 2030’. On May 7, he restructured the
ministries and reshuffled the cabinet, creating a super ministry, i.e. the Ministry
of Energy, Industry, and Mineral Resources. The super ministry with a non-royal
minister will be the key ministry to implement the reforms.

The vision expressed an idea of reforms. The details of reforms were not
announced in the vision. The Saudi Arabian government had tried to reform its
economy and financial structure in some decades. However, it never obtained the
desired results, which shows the difficulties encountered in implementing
reforms. The idea of reforms showed in ‘Vision 2030’ seems to have several
difficulties to implement.

On June 6, the Saudi Arabian cabinet approved the National Transformation
Program (NTP) 2020, a detailed plan for the next five years, pertaining to the
overall Vision 2030’. Notably, NTP has made no mention of the IPO of Saudi
Aramco. Obtaining a good result within five years seems difficult. Nevertheless,
the implementation of NTP may contribute towards strengthening the power of
the deputy crown prince.

* Sadashi FUKUDA /7 U7 #&EMIFERT B EERAIER
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S&P MOODY’'S FITCH
2011 &£ 3 A AA- Aa3 AA-
stable stable stable
201355 R AA- AA-
positive positive
20145 3 A AA
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2014512 B AA-
stable
2015 2 R AA-
negative
20155 8 A AA
negative
2015 £ 10 R A+
negative
2016 £ 2 R A- Aal3
stable negative
2016 £ 4 R AA-
negative
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2015 £ 2015 £ 2015 4F 2015 £
FIEEHRE | F2mEHRME | B3I OEHRM | B4 OEHRE
YOUFIET HEAE(h) | AR | HAR(%) | WARCe) | HEAE(R) | WAR%) | %) | WA
(&R
National Gommercial Bank 28 -2.6 6.7
Al Rajhi Bank -11.0 -04 3.6 28.2
Samba 3.1 6.1 7 0
Saudi British Bank 3.2 -1.7 1.7 -3.1
Banque Saudi Fransi 22.7 14.9 10.2
Saudi Hollandi Bank 29.3 12.3 6.8 -2.4
Riyad Bank 8.6 -0.7 -16.5 -19.7
Alinma Bank 18.5 16.3
Arab National Bank 22 -5.5
(RHE)
SABIC -39.0 -45 -9.4 -294
Sipchem 17.3 -65.0 -804
PetroRabig 2935 Ei-F 3 E=-FS
Yansab -48.7 -63.0 -56.4 -364
Safco -30.0 -6.7 -38.0 -514
Saudi Kayan Petrochemical E=E S -F3
Tasnee(National Industrialization) E-ES E=ES
(83)
Maaden(Saudi Arabian Mining Co) 200 -27.2 -835 EEES
(BLER)
Savola 11.2 -154 -47.0 18.6
Almarai 12 22.41 10.3 13
Saudi Cement Company 5.9 -11.8 -32.8
(&M
Saudi Electricity Company EES
GE(E)
Saudi Telecom Company 47 -8.7 =310 -20.2
Mobily (Etihad Etisalat) B B #%x | FmELE
Zain Saudi #% #% Bk E-ES
(#E)
Bahri 200 600 459
(%% -BRSE- A3 - T Dith)
Kingdom Holding (KHC) 103 12.6 10 -86.0
Abdullah A. M. Al-Khodari 400 EiES b
Dar Al-Arkan -40.6 -42.0 3.1 -57.9
Jarir Marketing Co 22.7 14.57 7.6
Tayyar Travel 2.1 8.8 8.6 -6.9
Alhokair(Fawaz Abdulaziz Alhokair) 23 14.2
Mouwasat Medical -35 -6.0 -40.3 6.1
(HHPr: Reuters News)
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