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Chapter 3

HEROHEHE S E ST OB BRICKI T

Influence of Hong Kong Re-export Trade on Consistency in Commodity Trade Statistics

The summary of consistency in the calculations of
exporting and importing countries’ commodity trade
statistics in the Asian Pacific region presented in
Chapter 1 clarified the fact that, although a number
of factors generate discrepancy, one important factor
lies in the method of declaraction when cargo is
transported via a third country. In this chapter, we
will consider Hong Kong re-export values as exports
from each country of origin and evaluate how
consistency ratios change accordingly. Hong Kong
re-export data will be used, because of Hong Kong
and Singapore, the two large entrepot trade regions in
the Asian Pacific region, Hong Kong data clarifies
country of origin and ultimate destination country.

Although a number of methods are available for
evaluating the way consistency ratios are influenced
by Hong Kong re-export data which clarifies the
country of origin for re-exported commodities, the
results of a number of trials have led us to distribute
Hong Kong re-export values according to the country
of origin, add this value to the country’s export value,
examine the modification of consistency ratios, and
provide assessment based on the improvement or
deterioration of original consistency ratios in this
report.

Our evaluation will first target the table of import
and export values, and second, the following ten
groups of commodities selected from the groups of
commodities discussed in Chapter 1 for their large

amounts of Hong Kong entrepot trade. The ten
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groups selected include (a) plastics and plastic
articles, (b) textile yarn, (c) radio-broadcast receivers,
(d) television receivers, (e) footwear, (f) watches and
clocks, (g) toys; reduced-size models and similar
recreational models, working or not; puzzles of all
kinds, (h) woven fabrics, (i) articles of apparel and
clothing accessories, not knitted or crocheted, and (j)
articles of apparel and clothing accessories, knitted or
crocheted.
(1) Table of Import and Export Totals

Considered by country of origin, China
maintains the largest share of Hong Kong re-export
values, with Japan, Taiwan, the United States and
Korea following with the second, third, fourth and
fifth largest shares respectively. The ratio of re-ex-
port of Chinese commodities in value re-export stood
at 6494 in 1993, and the Japanese ratio stood at
14.99%.

The consistency ratio for Chinese export values,
without the incorporation of Hong Kong re-export,
and “world”-wide values of imports from China
shifted from appropriate ratios to large discrepancy
between 1988 and 1993. This apparently resulted
from differing compilation methods in which China
calculates only that portion of exports destined for its
final destination as local exports, and in contrast,
importing countries calculate commodities originating
from China and exported via Hong Kong in trade
statistics as well.

As a result, the consistency ratio

stood at 1.182 in 1988, but the discrepancy widened



considerably to 1.641 by 1993. The consistency ratio
falls far below 1 when the ratio is recalculated by
adding the portion of Hong Kong re-export
originating from China to those exports announced by
China. The resulting low ratio can be attributed to
double calculation of the portion which represents the
difference between this ratio and an appropriate one.

Because the consistency ratio stands at a fairly
appropriate level without incorporating Hong Kong
re-export in the case of Japan, adding re-export to
Japanese exports would apparently result in a large
number of double calculations.

As the relationship between Taiwan and Hong
Kong is discussed in detail separately, trade between
the two countries will not be discussed here.

In the case of the United States, the consistency
ratio does not change significantly even when the
portion of commodities re-exported through Hong
Kong entrepot trade is added to the United States
declarations.

Consistency ratios between Korean export values
and “world”-wide import values between 1988 and
1993 were less than 1 over the six-year period, and
these ratios further decline when the portion of Hong
Kong re-export values originating from Korea is
added. In this case, adjustment through the addition
of commodities by country of origin does not appear
to be appropriate.

(2) Commodity Groups
(a) Plastics and Plastic Articles

Taiwan exports to China represent the largest
plastics total when the country of origin is distin-
guished within Hong Kong re-export.

The consistency ratio for exports originating from
Japan and destined for China is high when the
portion of Hong Kong re-export is not incorporated,
but the ratio falls exceedingly low when this portion is
added to Japanese exports. Considering only these
figures, half should be viewed as double calculations

and a figure lying between these two should be taken

as appropriate.

“World”-wide exports from China totalled $2.206
billion in 1993, but this figure reaches $ 4.901 billion
when Hong Kong entrepot trade is incorporated. As
total imports from the “world” totalled $4.955
billion in the same year, the consistency ratio greatly
improves from the 2.274 to 1.011 levels obtained
without incorporating entrepot trade.

(b) Textile Yarn

The consistency ratio of 1.035 for “world”-wide
imports and exports of textile yarn in 1993 offers an
example of favorable consistency, but this figure falls
to a low 0.959 to 1 level when the ratio is recalculated
adding the $ 1.758 billion Hong Kong re-export value
to “world” exports. As a large number of declara-
tions of low cost are included in this commodity
group, however, this figure may be more appropriate.
(c) Radio-Broadcast Receivers

China overwhelmingly maintains the highest
value, which is also experiencing the most growth,
within Hong Kong re-export values, followed by
examples when con-

Japan. As characteristic

sidering  consistency ratios, (i) commodities
originating from China and destined for Japan, and
(11) commodities originating from China and destined
for the United States will be discussed. With regard
to the former case, consistency ratios between 1988
and 1989 dramatically improve when the portion of
Hong Kong re-export values is added to Chinese
exports. The reason apparently lies in the fact that
China declares only those exports sent directly to
Japan, while Japan declares the portion of Hong
Kong entrepot trade originating from China as
imports from China as well. In the latter case, the
consistency ratio is unusually high because export
values listed by China as exports to the United States
are considerably lower than values declared as
imports from China by the United States. This ratio

contracts to an appropriate level, however, when

Hong Kong re-export originating from China is




incorporated.
(d) Television Receivers

Japan maintains high re-export of television
receivers within Hong Kong entrepot trade. Neither
the consistency ratio obtained by adding in re-export
values, nor the ratio obtained without adding in these
values seem to be appropriate. The reason for this is
unclear.
(e) Footwear

Hong Kong entrepot trade values for footwear
have grown dramatically throughout the period
between 1988 and 1993, and more than 909 of this
commodity originated from China for each of these
years. In 1993, 97% of this commodity was re-ex-
ported from China. The United States maintains the
largest import values, importing levels of this
commodity in the 609 percentile. A large portion of
Hong Kong entrepot trade apparently also included as
Chinese exports in United States statistics of footwear
imports from China can be inferred from the
consistency ratios. As the consistency ratio falls
exceedingly low when the entire portion of Hong
Kong re-export originating from China is added to
Chinese values, it appears that a certain portion of
commodities exported via Hong Kong is also reported
as exports to the United States in Chinese export
values.
(f) Watches and Clocks

Japan maintains the largest export value of
watches and clocks in the APEC region, as well as the
largest value in Hong Kong entrepot trade. Consisten-
cy ratios for export values of watches and clocks by
Japan and “world”-wide imports are relatively
favorable, but the influences of re-export values on
consistency ratios is varies In the relationships
between Japan and individual countries.
(g) Toys; Reduced-size Models and Similar
Recreational Models, Working or Not; Puzzles of All
Kinds

More than twice the value of Chinese local exports

are re-exported from Hong Kong in entrepot trade.
As the portion of Hong Kong entrepot trade for this
commodity is this large, significant discrepancy
emerges in consistency when this portion is not
incorporated. Although the consistency ratio is
slightly less than 1 when this ratio is calculated by
adding the portion of Hong Kong entrepot trade
originating from China to Chinese exports, this
constriction to result in an appropriate consistency
ratio.
(h) Woven Fabrics

China conducts the most local exports of woven
fabrics in the APEC region, and at the same time is
the most dominant country of origin in re-export
values of woven fabrics in Hong Kong entrepot trade.
The consistency ratio for “world”-wide exports and
imports from China is favorable, but this ratio
deteriorates when Hong Kong entrepot trade is
added, providing an example of the fact that these
calculations do not always move consistency ratios in
the appropriate direction.
(1) Articles of Apparel and Clothing Accessories, Not
Knitted or Crocheted

Recently, commodities originating from China and
re-exported by Hong Kong account for roughly 109
of “world”-wide export values. The United States
maintains the largest value as an export destination,
followed by Japan. The consistency ratio obtained
before adding Hong Kong re-export values to Chinese
local exports is greatly improved by making these
calculations.
(3) Articles of Apparel and Clothing Accessories,
Knitted or Crocheted

China also dominates the export of knitted
products in the APEC region, with one-fifth of the
exports of knitted products represented by Chinese
products according to 1993 data. By adding the
portion of Hong Kong re-export originating from
China to Chinese local exports, consistency ratios,

particularly the ratio for United States import values,



move distinctly toward appropriate levels.

We looked at the influence of Hong Kong re-export
trade on the consistency ratios in commodity trade
statistics, as well as the modification of consistency
ratios by dividing import values by export values for
ten groups of commodities. In our evaluations, we
obtained ratios in many cases by adding Hong Kong
re-export values, distributed by country of origin, to
the respective local exports, and consistency ratios
naturally declined using this method, resulting in
appropriate levels for ratios in most examples but also
providing not a few examples of ratios declining to
considerably less than 1. Although this cannot be
explained simply in relation to double calculations, it
is impossible to estimate to what extent double
Even with the addition of

calculations are involved.

Hong Kong re-export values to local export values,

some ratios remain extremely high rather than
moving toward ratios which would seem to be
appropriate.

The evaluation conducted in this report represents
only a single experiment concerning trade via third

countries which creates the most significant

discrepancy in trade statistic consistency. The
causes of discrepancy are varied, and considering that
the primary objective of trade statistics is not to
obtain accurate statistics, but to register the results of
international business transactions, it is impossible to
ascertain accurate reasons for discrepancy by any
means other than by comparison of commodities
between two countries. We are not aware of other
examples of this type of examination, and therefore

hope that this report is viewed as an experimental

case study.
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APPENDIX 2
B —

EXPORTS/RE-EXPORTS BY OCEAN
(PLEASE USE FORM 2A FOR HONG KONG MADE
CLOTHING (INCLUDING FOOTWEAR) ITEMS)

| HONG KONG GOVERNMENT
EXPORT/RE-EXPORT DECLARATION FORM 2 import and Exp;rl Ordinance, Cap. 60, Import & Export {Registration) Regulations
Please give name and Nl -
B Exporter (N: d Add! OFFICIAL E LY
address in full, P.O. Box xporter (Name an ress) USE ON
‘\4__‘

No. is not acceptable. Belcher Trad::mg Company ) * Please give the name of
Bm. 3302, Kai Tak Commerical Bldg., port (not the country)
317, Des Voeux Rd., C., F.K. where the goods are
/ unloaded. This may

sometimes not be a port
of the destination
country.

Business Reg. No.: 1231“5"78"000 Tel. No.: 523 4567

Consignee (N:‘ame;nd Address)

Please give the mode of Buying -n?e:‘nstwnal Corp.,
1111, Zurich,

transport by which goods ! £ . .
are carried out of Hong \ Switzerland. If on carriage, please give
a port/place in the
2]

Kong. A
Departure Date ~~ Transport Mode Transport Mode Code / destination country.
Year |Month| Day
93 0 20 Ocean 1 \

»*

Vessel Name/FlightWagon/Vehicle No. Vayage No. {For shipment by ocean) rt of Discharge / Place of Final Destination if an’/
S —17 Ma=rsk Tempg ——————" V025 Hamburg Carrlage zyurich * Please give the last
Please see # below. Q BL/AWB/Rail Cargo ReceipUCustoms Rel./ | House BLIAWB No. (For ¢ untry ion Couniry Code. country to which the
= ————Lp shipment) . i
T A F T 6220,/01008 Switdsgland 215 §00ds are consigned from
Marks, Nos. & Container No.; No. and Kind of Packages; Description of Goods I ;. g ong Wl or -
B= without breaking bulk in
the course of
Please give Marks, Nos, and / . transportation, but
:= (cotton yarn, not put up for retail sale) without any commercial

Container No. as assigned

in accordance with those in

cargo manifests. K rtons 100% cotton yarn, uncombed fibre, single)
738.17 decitex.

TPHU6759866

transaction in any
intermediate country.

150 Cartons 100X cotton yarn, uncombed fibre, multirle, dyed, N Please give transport mode
295.27 decitex. code no. and country code
no. as specified in the

150 Cartons 80% cotton 20% polyester staple fibre yarm, Zﬁz’?x‘p??['s‘%ﬁ‘é;%i??&?s

combed fibre, single, grey, 210,90 decitex. List (Harmonized System).

* Please give the number of
packages actually shipped
and the kind of packages,
such as cartons; rolls,
bales, cases, packages,
etc.

100 Cartons 55% cotton 4% nylon filament yarn, combed fibre,

Please give full particulars multiple, dyed, 147.63 decitex.

of the goods, such as the

usage, method of

manufacture, materials === Please sec @ below.
:;;i’(];?g:;h;:zpﬂ Total : One Thousand (1 0OC) Carto ﬂ

chemical or technical name. o o B — p—
/ Commodity Code Quantity - Unit of Dollars below thousand in shaded area In case quantity is in terms
{Harmonized System) Quantity — of weight, pl ive thy
Country ght, please give the
A Country Name } Code / P €9 T8OT0050 7 weight, i.e. the weight of
Please give the name of the 1 [ / N K 25 575‘05‘ good§ less the weight 9f
country in which the goods Hong Kong 690 5205 1100 1 505 G ’ containers and wrappings.
were produced or , i ! P / - 3 o G 2.2
manufactured for each Hong Kong £9C 5205 3200 1 00/ 30,0 7
commodity item. 3 /g
For domestic exports, the Hong Kong €90 £206 2300 1090 N KG 40,03C.33
origin country must be B )
Hong Kong. Hong Kong 690 5206 Li00 900 kG ] 36,010.28
For re-exports, the origin
country must not be Hong 5
Kong. * FOB value comprises the cost of the gdods ‘o thé buyer abroad up to and mcxyﬂng the loading of the goods on 1o the exporting | Total
vessel, vehicie or aircralt. The Commigsioner of Cusloms & Excise is empowered to assess the valua. 128 . 637 .93

If the declaralion is made after re-
DECLARATION ceiving the notice issued by the Gensus

1 hereby declare that | am the exporter offthe gogds in respect of which #is deciaration is made and that the particulars givenin this | & Statistics Depariment, please quote . .
declaration are accurate and complete. the Notice Ret, No. (which appears on |  Please give the Notice

. . | tne top left carner of ine nolice) betow Reference Number if the
e one®  LAM YIU MING, Signature Yom.leom Notice Ret. No. . declaration is made after
DesignatonSUDervisor, Skiipping Diydsion pae: 3 January 1994 34345678 receiving the notice issued

from the Census and
INAC IRATE DECLARATN 1S LIABL| A FINE OF $10,000 P
ccu Cl ION /ﬂ/ Statistics Department,
otherwise write N/A.

CED 51 (Rev. 81) ¥

/s

Country Code No., Commodity Code No. and unit of quantity must be given as specified in
the current Hong Kong Imports and Exports Classification List (Harmonized System).

* Please check with the carriers/forwarders before completing these shipment particulars.
# The following information should be entered in the box for:

Vessel Name or Flight/ Voyage No. BL/AWB/Rail Cargo Receipt/ House BL/AWB No.

Wagon/Vehicle No. (For shipment by ocean) ~ Customs Ref./P.O. No. (For consolidated shipment

Vessel Name Voyage No. Bill of Lading No. assigned by House Bill of Lading No.
the shipping company assigned by the cargo

consolidator/forwarder.
If not through cargo
consolidator/forwarder,
write N/A.

@If you have more than one commodity item to include in one declaration, please give the value and quantity for each
commodity item. If you have more than five commodity items to include, use additional declaration form(s), complete all
appropriate columns and boxes, mark them clearly as attachment(s) to the first declaration form and sign on each of them.
Please staple the attached form(s).

(HFr) How to Complete and Lodge Import [Export Declarations, Appendix 2.
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R | BRI S 0 KHEOREE | FETRL S
LRI HAR(1,000US K 1) WHEIT N 2 7% 0
#aF
A=+ YT
1938 177,081 1.105 1.099
1989 193,215 1.103 1.096
1990 213,478 1.116 1.109
1991 265,782 1.068 1.060
1992 351,321 1.085 1.075
1993 409,177 1.067 1.056
I Z X
19838 1,597 1.208 1.206
1989 3,386 1.181 1.179
1990 2,551 - -
1991 4,282 - -
1992 5,201 - -
1993 3,941 - -
Ht+ T
1988 97,857 1.016 1.015
1989 125,301 1.063 1.062
1990 118,785 1.046 1.045
1991 149,930 1.051 1.050
1992 160,502 1.053 1.052
1993 175,869 1.051 1.049
F Y
1988 11,980 1.031 1.029
1989 5,244 1.042 1.041
1990 6,020 1.070 1.069
1991 20,392 1.032 1.030
1992 47,948 1.072 1.067
1993 37,977 1.104 1.100
i
1988 16,864,827 1.182 0.872
1989 24,149,270 1.309 0.897
1990 30,870,243 1.339 0.894
1991 40,634,332 1.476 . 0.943
1992 52,165,127 1.526 0.945
1993 61,274,343 1.641 0.984
fil
1988 2,717,122 1.077 1.031
1989 3,456,457 1.051 0.998
1990 3,888,357 1.088 1.028
1991 5,365,232 1.055 0.986
1992 7,032,986 1.073 0.987
1993 8,362,283 1.128 ; 1.026
I S g |
1988 289,970 1.0565 1.040
1989 230,710 1.040 1.029
1990 275,309 1.025 1.014
1991 280,315 0.992 0.982
1992 355,829 0.947 0.937
1993 367,567 0.958 0.948
i
1988 4,831,426 1.007 0.989
1989 4,999,736 1.017 0.999
1990 5,428,222 1.023 1.004
1991 7,362,707 1.004 0.981
1992 10,976,242 1.006 0.974
1993 14,212,787 1.021 0.982
i
1988 1,673,001 0.942 0.916
1989 ] 1,446,091 0.933 0.912
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1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1988
1989
1990
1991
1992
1993

1,490,585
1,945,082
2,513,607
2,803,888

313,319
340,033
388,124
508,884
658,313
860,882

46,164
39,512
21,696
37,892
45,108
37,975

40,685
43,895
30,111
45,933
81,324
95,328

725
1,299
1,668
4,451
1,531

11,563

74,536
78,846
77,778
99,352
105,743
155,492

350,431
646,089
604,893
798,148
1,068,254
1,529,985

296,227
303,288
323,630
313,115
397,562
515,204

2,457,064
2,865,490
3,145,279
3,423,039
4,150,513
4,841,005

0.899
0.857
0.856
0.875

1.233
1.146
1.133
1.140
1.104
1.139

1.547
1.557
1.502
1.562
1.685
0.965

1.043
1.050
1.066
1.014
1.056
1.040

0.903
0.945
0.754
0.600
0.803

1.183
1.129
1.171
1.163
1.198
1.127

0.709
0.754
0.755
0.740
0.763
0.754

0.981
0.957
0.973
0.946
0.955
0.927

1.018
0.997
1.021
1.012
0.997
1.052
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