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Transformation of the “Privileged Companies” in
Post-revolutionary Iran
—A Case Study of Mostaz afan Foundation—

AT T TR

It is a well-known and well-studied fact that after the 1979 revolution, Iran’s
economy went through a process of fundamental change and as a result a totally
different economic system was established. Among the most remarkable changes
was the emergence of so-called para-statal organizations, which were supervised
by some institution within the state, while not being controlled by the
government. Because of their politically strong position, they enjoy many
privileges such as tax exemption or easy access to credit.

Although deeply regarded as one of the most striking features of the post-
revolution economic system, published studies about para-statal entities have
been very limited so far. In this paper, I will focus on one of the biggest para-statal
organizations, Mostaz afan (Oppressed) Foundation. I will attempt to examine
the historical and political background behind the formation and transformation
of this conglomerate, its system of corporate governance, and its economic scale
and scope over the past 35 years.

Para-statal conglomerates together with state owned companies are going to
be the two most important pillars of Iran’s economy in the foreseeable future.
Understanding their history will not only help us learn about the current
economic system of Iran, but also give us some insight into the future of the
economy, too.
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