S>>

> - ASEDP NO. 60

INDUSTRIAL DEVELOPMENT IN MYANMAR:
PROSPECTS AND CHALLENGES

Edited by
TOSHIHIRO KUDO

INSTITUTE OF DEVELOPING ECONOMIES
- JAPAN EXTERNAL TRADE ORGANIZATION



ASEDP NO. 60

INDUSTRIAL DEVELOPMENT IN MYANMAR:
PROSPECTS AND CHALLENGES

Edited by
TOSHIHIRO KUDO

INSTITUTE OF DEVELOPING ECONOMIES
JAPAN EXTERNAL TRADE ORGANIZATION
CHIBA, JAPAN '



CONTENTS

Contributors
Acknowledgement

Introduction ' Toshihiro Kudo
Chapter 1: Transformation and Structural Changes in the 1990s

Chapter 2 :

Toshihiro Kudo
1. Introduction
2. Historical Changes in Industrial Policy
3. Impact of Economic Reforms on the Industrial
Structure
3.1 Classification of Industries
3.2 GDP
3.3 Labor Force
3.4 External Trade
4. Impact of Economic Reforms on Ownership Pattern:
Emergence of Private Sector
4.1 GDP
4.2 Business Registration
4.3 Private Manufacturing Firms
5. Recent Policy Development: Backlash against
Liberalization?
6. Concluding Remarks

Economic Reforms and Business Organization:
Property Rights Approach
Tin Win
Introduction
Part One: Property Rights and Agency Problems under
Socialism
1. Introduction
2. Property Rights Structure in State Economic
Enterprises
3. Property Rights Structure in the Private Sector
3.1 Agriculture Sector
3.2 Private Businesses in Other Economic Sectors
3.3 Property Rights Structure in Co-operative Societies
3.3.1 The Rights of the Members and Formation
of Management

O

14
14
15
20
23

30
30
34
36

40
42
45
45

47
47

48
57
58
65
67

69



Chapter 3:

Chapter 4 :

3.3.2 Acquisition of Share Capital and Profit

Distribution 71
Part Two : Property Rights and Agency Problems in the
Transition Period 75
1. Introduction 75
2. Reforms of State Economic Enterprises (SEE) 76
3. Privatization and Joint Ventures (State-Owned
Enterprises) 82
4. Deregulation in the Private Sector 86
4.1 Agriculture Sector 86
4.2 Private Businesses in Other Economic Sectors 90
4.3 Restructuring of Co-operative Societies 93.
5. Conclusion , 99
Appendices 102
References » 103

The Emerging Myanmar Entrepreneurs in the 1990s 105
Nu Nu Yin

1. The Rise of Entrepreneurship 105
2. Entrepreneurial Traits 107
3. Myanmar Entrepreneurs in the 1990s 108
4. Structure of Industries in Myanmar 112
5. Current Status of the Private Industries 113
6. Study on Selected Entrepreneurs of Outstanding
Industries 117
6.1 Entrepreneurs of Food Products 118
6.2 Entrepreneurs of Wood Based Industry 120
6.3 Entrepreneurs of Motor Vehicle and Repairs
Industry 120
6.4 Entrepreneurs of Textile Industry 123
6.5 Entrepreneurial Characteristics Found in
Outstanding Industries 123
6.6 Factors of Business Inauguration 126
6.7 Barriers Faced by Entrepreneurs : 126
7. Conclusion 128

Textile and Garment Industry: Emerging Export 143
Industry

Moe Kyaw
1. Introduction 143
2. History of Textile Industry in Myanmar 144

3. Overview of Myanmar Textile and Garment Industry 145



Now

3.1 Myanmar Local Textile and Garment Industry
3.1.1 Local Demand of Textiles and Garment
3.1.2 Raw Materials
3.1.3 Manufacturing Process for Local Industry
3.1.4 Wages and Working Conditions for Local

Textile and Garment Industry
3.1.5 Business Environment for Local
Manufacturers
3.2 Export Orientated Textile and Garment
Industry
3.2.1 Overview .
3.2.2 Reason for Export Oriented Garment
Industry Emerging in Myanmar

3.2.3 Major Markets and Exported Products

3.2.4 Difference Between Local and Foreign
Garment Companies

3.2.5 Wages and Working Conditions for Export
Oriented Textile and Garment Industry

3.2.6 Business Environment for Export
Oriented Manufacturing

3.2.7 Marketing for Orders

3.2.8 Profitability and Competitiveness

Myanmar Textile and Garment Industry Contribution

to Myanmar Economic Development

Cotton Industry

Current Status of Myanmar Textile Garment Industry

Difficulties Encountered and Remedies

7.1 Consumer resistance to Made in Myanmar

7.2 Energy

7.3 Documentation for Import & Export Procedure

7.4 Raw Materials

7.5 Banking & Finance

7.6 Marketing

7.7 Production

7.8 Labour

Forecast of Industry for Next Five Years

8.1 Abolishment of the Quota System

8.2 Myanmar Joining AFTA

8.3 Myanmar’s 5 Year Industrialisation Plan

8.4 Development of the Cotton Industry

145
145
146
146

147
147

148
148

151
151

152

153

155
159
159

159
162
163
164
164
165
165
166
167
168
169
169
170
170
170
171
171



9

Recommendations for Development and
Competitiveness

10. Conclusion

Chapter S : Wood-Based Industry: From Import-Substitution To
Export-Oriented
Maung Maung

Chapter 6:

1

5

. Introduction

1.1 Brief Description of SME in Myanmar

1.2 Issue: Is Wood-based Industry a Promising
Industry?
1.2.1 Internal Structure of Wood-based Industry
1.2.2 WBI and Trade Opportunity

1.3 Scope and Method of Study

Recent Government Policy: Economic and

Environment Perspective

2.1 Argument: Export of Value-added Product Can
Derive More Income Than Export of Primary
Product

2.2 Current Issue: The Needs of Third Party’s
Recommendation for Forest Export

Development of Wood-based Industry

3.1 Demand and Supply of Forest Products

3.2 Wood-Based Industries
3.2.1 Primary Processing Industries
3.2.2 Secondary Processing Industries

3.3 Recent Conditions of Private WBI

3.4 Ownership

Challenges faced by WBI

4.1 Operating and Manufacturing of WBI

4.2 Marketing and Trading of Forest Products

. Conclusion

Machinery Industry: From Repair Workshop To
Supporting Industry
Kyaw Min Htun

1

. Introduction
1.1 Definition of the Machinery Industry
1.2 Development of the Machinery Industry in
Myanmar in Retrospect
1.2.1 The Late Kone-Baung Era (before 1885)
1.2.2 Colonial Era (1885-1947)
1.2.3 Independence Era (1948-1962)

171
173

175

175
177

182
182
186
186

188

189

193
194
195
198
199
203
207
208
210
210
213
216

225

225
225

226
226
227
228



1.2.4 Socialist Era (1962-1988) 228
1.2.5 Transition to Market Economy Era

(1988 onwards) 229
2. Characteristics of the Machinery Industry

1988 Onwards 230
2.1 Production 230
2.2 Number of Establishments and Employment = 230
2.3 Concentration 234
2.4. Demand, Supply and Import 234

3. Government Policies and Performance to
Develop the Machinery Industry in Myanmar 236

3.1 Development of the Machinery Industry in the
Public Sector 236

3.2 Development of the Machinery Industry in the
Private Sector 239

4. Challenges Encountered by the Machinery Industry:
Survey Results 242
4.1 Profiles 242
4.2 Electricity Shortage 244
4.3 Competition in the Industry 244

4.4 Aging Machines and Lack of Technical Know-
how 245
4.5 Dual Structure and Lack of Linkages 246
4.6 Lack of Investment Funds 247
4.7 Shortage of Raw Materials and Parts 248
4.8 Lack of Good Infrastructure 248

4.9 Human Resource Development and Related
Problems 248
5. Conclusion 249
References 252

Chapter 7: Food Processing Industry: Prospects and Problems 257

Aung
1. Introduction 257
2. Overview on the Development of Food Processing
Industry 257
2.1 Import Substituted Food Processing Industries 265
- 3. Survey Finding 266
3.1 Industry Profile and Performance 266
3.2 Industries Located in Yangon 266

3.2.1 Industry Character 269
3.2.2 Production and Sale 269



Chapter 8:

3.2.3 Labour and Welfare
3.3 The Industries that Located in Countryside
3.3.1 Industry Character
3.3.2 Production and Sale
3.3.3 Labour and Welfare
4 Challenges
4.1 Technological Capacity
4.2 Main Obstacles of Industrial Development
5. Conclusion
Reference

Dual Technology in Industrial Development:
The Role of The State

Myat Thein

1. Introduction

2. Technological Ladder

3. Dual Technology

4. Current Situation

5. Conclusion

References

271
271
271
272
274
274
274
275
278
278

279

279
280
283
285
291
292



CONTRIBUTORS

Aung
Consultant

Kyaw Min Htun

Lecturer

Department of Economics
Institute of Economics (Yangon)

Maung Maung

Assistant Lecturer

Department of Applied Economics
Institute of Economics (Yangon)

Moe Kyaw
Managing Director
Myanmar Marketing Research and Development Co., Ltd.

Myat Thein
Rector (Retired)
Institute of Economics (Yangon)

Nu Nu Yin

Professor and Head of Department
Department of Management Studies
Institute of Economics (Yangon)

Tin Win

Lecturer

Department of Commerce
Institute of Economics (Yangon)

Toshihiro Kudo
Research Fellow, Institute of Developing Economies, JETRO



Institute of Developing Economies, Japan External Trade Organization
3-2-2, Wakaba, Mihama-ku, Chiba-shi, Chiba 261-8545, Japan
All rights reserved. Published 2001



IDEJETRO |

ISBN 4-258-55060-4 (303!



	0001_CONTENTS
	0001_CONTRIBUTORS
	0001_表紙・表題・奥付



