East Asian

Development Experience
Economic System Approach and Its Applicability

Edited by TOru Yanagihara
Susumu Sambommatsu

Institute of Developing Economies



East Asian Development Experience:

Economic System Approach and
Its Applicability



I.D.E. Symposium Proceedings No. 17

East Asian Development Experience:

Economic System Approach and Its Applicability

Papers and Proceedings of the Symposium held
by the Institute of Developing Economies
on January 22, 1997 in Tokyo

Edited by

Toru Yanagihara
Susumu Sambommatsu

Institute of Developing Economies
Tokyo 1997



Published by Institute of Developing Economies
42 Ichigaya-Hommura-cho, Shinjuku-ku, Tokyo 162, Japan

© Copyright 1997 Institute of Developing Economies
All right reserved.
No part of this book may be reprinted by any means without written permission

from the Institute.

The opinions expressed in this publication are the responsibility of the authors
and not of the publisher.

ISBN 4-258-54017-X C3033

Printed in Japan by Komiyama Printing Co., Ltd.



Institute of
/ Developing
Economies

ISBN 4-258-54017-X C3033



Preface

CONTENTS

Katsuhisa Yamada .................. v

Introduction Susumu Sambommatsu ......... xiii

PART I EAST ASIAN DEVELOPMENT EXPERIENCE AND

ITS APPLICABILLITY

—Research Papers (Institute of Developing Economies)

Chapter 1

Chapter 2

Chapter 3

Chapter 4

Chapter 5

Chapter 6

Chapter 7

Chapter 8

Chapter 9

Economic System Approach and Its Applicability
Toru Yanagihara...........coceuvens 1

The Search of Strategic Management Capability:
Lessons from the ‘East Asian Miracle’

Kazumi GOtO ....ccoveennnnnnnnnn. 36
Ingredients Relating to the Economic Growth of
Japan Masato Hisatake.......cceeeeeenns 52
““Chaebol’’-Led High Growth System in South
Korea Yukiko Fukagawa................. 79

Development of Intra-regional Division of Labor in
Japan and East Asia and Issues in ASEAN
Development Susumu Sambommatsu

Tomoko Okagaki ................ 104

Financial Sector Development in ASEAN:
Focusing on the Thai Experience from
the Mid-1980s
Ken-ichi Takayasu ............... 141

Development Experience and Issues of Malaysia
Takeshi Aoki
Ken-ichi Takayasu ............... 158

Applicability of Japan’s Development Experience
to the Case of Mexico
Mitsuhiro Kagami................ 190

Intellectual Support for the Development of
Developing Countries: Through Technical
Cooperation by JICA

Masahiro Yamashita ............ 212



X Contents

PART I PRESENT CONDITIONS AND CHALLENGES OF
LATIN AMERICAN DEVELOPMENT
—Research Papers (New School for Social Research)

Chapter 10 Challenges of Latin American Development and
East Asian Experiences
Lance Taylor.......c.c.c.u........ 221

Chapter 11 Opening, Stabilization and Development
Prospects for Brazil

Edward Amadeo ................. 241
Chapter 12 Failing to Take Off: Mexico’s Economic Saga

Nora Lustig.........cccoeuvvnen.n.. 269
Chapter 13 The Peruvian Economy: 1950-1995

Oscar Dancourt................... 327

PART Il THE APPLICABILITY OF THE EAST ASIAN
DEVELOPMENT EXPERIENCE TO AFRICAN
COUNRIES

—Research Papers (Overseas Development Institute)

Chapter 14 Development Policy in Africa

Sheila Page ..........ccuu........ 361
Chapter 15 Economic Systems Approach Applied to South
Africa Geert L. de Wet
Chris Harmse
James Blignaut.................... 365

Chapter 16 Application of the Systems Approach to
Zimbabwe Peter Robinson ................... 387

Chapter 17 The East Asian Experience and Its Applicability:
A Case Study of Ghana
Douglas Zormelo................. 416

Chapter 18 Lessons from the African Country Studies
Sheila Page .........cccceunen...... 431

Chapter 19 Comparison of the Experience of the African and
East Asian Countries
Sheila Page ...........ccnen....... 436



Contents  xi

Chapter 20 Conclusion Sheila Page .....cocevviiniiinnnnns 444
Bibliography (Chapters 14—20).......ccoeeuiiniiiiiiiniiianiaeeee. 449

PART IV ECONOMIC SYSTEM AND THE ROLE OF
GOVERNMENT
—Symposium Contributions

Chapter 21 Keynote Address: The Role of Government in the
East Asian Economic Development
Masahiro Okuno-Fujiwara..... 453

Chapter 22 Country Report 1
Thailand’s Development Experience from the
Economic System Perspective: Open Politics
and Industrial Activism
Nipon Poapongsakorn
Belinda Fuller.........c.ooeveeeee. 466

Chapter 23 Country Report 2
Indonesian Economic Development since
the 1980’s Anwar Nasution.................. 519

Chapter 24 Country Report 3
Kenya’s Development Experience:
The Economic System Approach
Francis M. Mwega ............... 553

Chapter 25 Comments:

1. Comments on Prof. Yanagihara’s Keynote Address
Lyn SQUire .....cooeeevevnvenanennas 576

2. Comments on Prof. Yanagihara’s Keynote Address
Juro Teranishi .........cooeeeeen. 583

3. Comments on ‘‘Economic System Approach and Its
Applicability’’ Akio Hosono.......cccceveennnen. 586
4. Comments on Lessons for Latin America from the

Economic Systems Approach
Michael Walton................... 589

5. Research in UNCTAD on East Asian Development
Yilmaz AKylz......ccoevvvennnnen. 593



xii Contents

APPENDIX
Lo PrOZIaml.. .. cee it 599
2. List of the Participants.............cceuuveueereeeensiioseeneeeeonn, 601
3. Profiles of the Participants............oeeueeveeeseeosiieoeen, 603
4. SECTELATIAL ..euveunennirein i e 607
5. LiSt Of AULOIS..uevniiniitiiiieiee e 608



