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Abstract

Issues Related to the United States’ loans to the
Nationalist Government of China in the 1930s:
From the Cotton and Wheat Loan to the Tung Oil
Loan

Asami Akita

This article reexamines the politico-economic significance of U.S. loans to China around the
time of the Marco Polo Bridge Incident on July 7, 1937, examining U.S.-China economic diplomacy
from the official declaration of the end of the Cotton and Wheat Loan in April 1935 to the
announcement of the 25-million-dollar loan (Tung Oil Loan) in February 1939, and reveals the
continuity and transformation of material loans to China during the 1930s. In April 1935, the
President of the American Reconstruction Finance Corporation announced the termination of the
Cotton and Wheat Loan, although the disposal of lent-raw cotton continued to be discussed in
subsequent negotiations. How did the nationalist government of China secure U.S. loans under the
Washington System in East Asia? The author clarifies the historical significance and impact on
China’s monetary reforms in November 1935 through the political and economic support that China

received from the United States.
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